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 Improvements in economic fundamentals in the US and confidence that the Federal Reserve can taper while 
maintaining low rates through forward guidance led to broad increases in the major indices during the fourth quarter.  
This led to a 10.5% rise in the S&P 500 total return index in the fourth quarter, despite fears over policy uncertainty 
during the US government shutdown. 

 Sentiment also improved for emerging market equities on aggregate.  The MSCI EM Net Return Index rose 1.8% 
during the fourth quarter. 

 In the Eurozone, the European Central Bank cut interest rates 25 bps to 0.25% as a result of weakening inflation 
expectations.  Improved sentiment and loose monetary policy helped to lift Europe ex-UK in the fourth quarter, where 
equities rose 8.1%.  The euro rose 1.8% against the dollar in the fourth quarter, driven by strong economic 
fundamentals. 

 The yen fell 6.7% in the fourth quarter as monetary easing in the form of Abenomics continued. 

 The State Street Investor Confidence Index® (ICI) measures risk appetite by analyzing buying and selling patterns of 
institutional investors.  With confidence declining among North American institutions, the Global ICI fell 5.4 points 
during the quarter to 95.9 in December and still remains below the neutral level of 100. 

 For the period ending 12/31/2013, the one-quarter returns for, respectively, the NAREIT  Equity index and the NCREIF 
Property index (one-quarter lag), were -0.7% and 2.6%; one-year, 2.5% and 11.0%; three-year, 9.4% and 12.7%; and 
five-year, 16.5% and 3.4%. 

 Preliminary results for 2013 indicate that US commercial real estate witnessed increased demand across all property 
sectors; this demand was driven by increasing employment, the recovery of the housing markets, the strong stock 
markets and a US economy picking up speed.  Supply of new commercial real estate continued to be constrained. 

 At the same time, REIT prices in the US were impacted by the increase in Treasury yields and an expectation that 
interest rates will continue to rise with the tapering of the quantitative easing program of the Fed. 
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 The composite fund returned 5.5% in the fourth quarter of 2013 and ranked in the 27th percentile among other $250mm-$1B public
funds (4.8% median).  The fund beat its policy index (4.7%) during this time period.  Longer term, the three- and five-year returns
of 9.6% and 12.6%, ranked just above and right at the median among its peer public plans (9.6% and 12.6%, respectively).    

 Fourth quarter results were enhanced by the following factors: 

1. The Mellon Tangent Added Fund surpassed its benchmark, the S&P 500 Index (12.1% vs. 10.5%) and ranked in the 8th

percentile among large cap core managers.  It was helped by its extended long exposure to S&P 500 equity.   One-year
relative results were good for Mellon (39.1% vs. 32.4%). 

2. The Mellon Large Growth Index Fund returned 10.4% for the quarter.  The Fund matched the Russell 1000 Growth Index
but ranked below the large cap growth manager median (11.0%). 

3. The Mellon Large Value Index Fund (10.0%) matched the Russell 1000 Value Index return and was ahead of its median
large cap value manager return of 9.9%. 

4. In its first full quarter, small cap manager PanAgora was ahead of the Russell 2000 Index (9.8% vs. 8.7%) and ranked in
the second quartile among small cap managers (9.5% median).  Select investments in Industrials and Info Tech, plus intra-
quarter trading, were beneficial. 

5. In its first full quarter, international small cap manager Copper Rock out-performed the MSCI World ex US Small Cap Index
(8.8% vs. 5.6%) and ranked in the top quartile among EAFE small cap equity managers (median of 7.5%).  Performance
alpha was primarily derived from investments in the UK, Ireland, and Canada. 

6. EARNEST Partners (5.3%) was above par with the MSCI ACWI ex-US Index and ranked 65th among ACWI ex-US Core
equity managers (median of 6.1%).  The portfolio carried positive stock selection in the Materials (Norsk Hydro), Energy
(Transocean) and Consumer Discretionary sectors.  Over three years, EARNEST (7.4%) was surpassed by its benchmark
(7.9%). 

7. GMO’s return of 6.6% out-performed the MSCI EAFE Index return of 5.7%.  It placed below the median among EAFE core
equity managers (7.0% median).  It carried select financial and utilities investments and a tilt to value.  Three-year results
led the benchmark (10.3% vs. 8.7%).    
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8. Barrow Hanley’s 0.0% return beat the Barclays Aggregate Index, -0.1%, and ranked in the third quartile among core bond
managers, with a median return of 0.2%.  The portfolio’s overweight to Financials, Communications and Energy issues and
BBB-rated holdings boosted relative returns. Effective 6/1/2013, the Barclays Aggregate Index was linked to its prior
benchmark.  BH was up 4.0% for three years while its benchmark was up 3.5%.    

          

 Fourth quarter results were hindered by the following factors: 

1. WHV, 7.6%, trailed the median small cap equity manager (9.5%) and the Russell 2000 Index (8.7%).  Below par stock
selection in the Energy (Hornbeck Offshore Services, Gulfmark Offshore) and Industrials (Dolan, Chart Industries, Republic
Airways) sectors dampened performance.  Three-year returns were behind its benchmark (13.7% vs. 15.7%).   

2.  The Wells Capital portfolio returned 0.5%, ranking in the 90th percentile among emerging market managers (median of
2.8%).  The MSCI Emerging Markets Index was up 1.9%.  Its largest stock detractors for the quarter were All America
Latina Logistica, Belle International, and Tiger Brands.  One-year relative results were good for Wells (-0.6% vs. -2.3%). 

3. The AXA 3.3% return was surpassed by its benchmark, the BofA ML US High Yield Master II Index (3.5%) and ranked in
the third quartile among high yield managers, median return of 3.5%.  The portfolio’s security selection within the higher-
yielding, equity-like portion of the market and shorter-than-benchmark duration were negative attributes to performance.
Three year returns fared better than its benchmark (10.7% vs. 9.0%).

                       
4. The Real Estate Composite added 1.9%, while its blended benchmark, the 75% NCREIF ODCE/ 25% FTSE NAREIT

Developed Index appreciated 2.3%.  European Investors beat the FTSE NAREIT Developed Index (0.3% vs. -0.5%).  UBS
Trumbull Property was behind the NCREIF ODCE Index (2.3% vs. 3.2%). 

5. The Private Equity Composite carried a quarterly time-weighted rate of return (one-quarter lagged) of 3.9% while its
benchmark, the Russell 3000 +3% Index 1Q Lag appreciated 7.4%.   New investor Invesco VI was flat for the quarter.
Pantheon I gained the most, at 5.8%.  Adams Street, Invesco IV, Pantheon II and Pantheon Secondary carried quarterly
returns of 5.0%, 5.3% 3.1% and 0.4%, respectively.   



Total Fund * 620,548,021 5.5 27 11.2 18 16.2 33 14.2 40 9.6 44 12.6 52 4.6 76 6.3 80 8.5 Dec-94

   Policy Index
1 4.7 57 10.0 46 15.9 40 14.7 34 10.3 20 12.7 42 5.1 49 6.4 62 5.7

      IFx Public DB $250mm-$1B Gross Median 4.8 9.8 14.9 14.0 9.6 12.6 5.1 6.8 8.5

US Equity 216,907,240 10.3 29 17.9 39 35.9 26 25.2 42 15.2 81 19.4 40 6.5 61 8.0 63 9.7 Dec-94

   US Equity Custom Index
2

10.0 49 17.3 58 33.8 61 24.8 53 16.3 43 18.8 60 6.5 61 7.9 64 9.8

      IFx All DB US Eq Gross Median 10.0 17.5 34.4 24.9 16.2 19.1 6.7 8.2 10.0

   S&P 500 Index 10.5 41 16.3 65 32.4 58

      eA US Large Cap Core Equity Gross Median 10.3 17.1 32.9 32.9

Large Cap Growth 

   Russell 1000 Growth Index 10.4 60 19.4 67 33.5 56 24.0 58 16.5 42 20.4 37 8.2 48 7.8 71 10.0

      eA US Large Cap Growth Equity Gross Median 11.0 21.0 34.3 24.6 15.7 19.7 8.2 8.5 10.6

Large Cap Value

   Russell 1000 Value Index 10.0 48 14.3 71 32.5 60 24.8 46 16.1 49 16.7 68 4.5 88 7.6 78 10.2

      eA US Large Cap Value Equity Gross Median 9.9 15.7 33.6 24.4 16.0 17.5 6.2 8.6 11.1

Small Cap

3

   Russell 2000 Index 8.7 66 19.8 62 38.8 65 27.1 65 15.7 75 20.1 80 7.2 83 9.1 87 9.0

      eA US Small Cap Equity Gross Median 9.5 20.9 41.5 28.5 17.6 22.9 9.1 10.8 12.1

1
Effective 7/1/13, Policy Index is 25% Russell 1000 / 4% Russell 2000 / 24% MSCI ACWI ex US / 29% Barclays Aggregate / 5% ML HY II / 6% NCREIFODCE / 2% FTSE EPRA/NAREIT Dev / 5% Russell 3000 + 3% 1QL.

2
Effective  6/1/13, benchmark is 86% Russell 1000 / 14% Russell 2000.  As of 1/1/1995, benchmark was 100% Russell 3000.

3
Funded on 9/26/13.
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Market Value 3 Mo Rank

Fiscal 

YTD Rank 1 Yr Rank 2 Yr Rank 3 Yr Rank 5 Yr Rank 7 Yr Rank 10 Yr Rank

Since 

Inception**

Since 

Inception 

Date***

International Equity 167,217,401                5.6 44 16.1 47 17.1 57 17.6 61 7.5 39 14.2 28 3.5 26 8.1 36 6.2 Dec-98

   International Equity Custom Index
4

4.8 69 15.5 59 17.8 52 17.7 59 6.9 48 11.9 66 1.5 65 6.9 66 4.6

      IFx All DB ex-US Eq Gross Median 5.4  16.0  18.0  18.4  6.8  13.0  2.3  7.4  6.3

Copper Rock
5

23,732,266                 8.8 23 8.8 Aug-13

Copper Rock - net 8.7 8.7

   MSCI World ex USA Small Cap 5.6 89 14.5

      eA EAFE Small Cap Equity Gross Median 7.5 16.2

EARNEST Partners 64,292,467                 5.3 65 16.1 57 15.1 91 16.4 93 7.4 60 17.5 13 5.6 Jun-08

EARNEST Partners - net 5.3 15.9 14.5 15.7 6.7 16.8 4.9

   Earnest Custom Index
6

4.8 84 15.5 68 20.6 35 19.3 50 7.9 52 12.5 97 2.5

      eA ACWI ex-US Core Equity Gross Median 6.1 16.4 19.0 19.1 8.1 14.3 3.8

GMO 58,673,536                 6.6 63 19.8 41 25.0 55 21.4 74 10.3 49 12.5 90 3.9 41 2.0 Dec-07

GMO - net 6.4 19.4 24.2 20.6 9.6 11.8 3.3 1.4

   MSCI EAFE Gross Index 5.7 80 18.0 70 23.3 76 20.6 82 8.7 85 13.0 85 2.3 85 0.8

      eA EAFE Core Equity Gross Median 7.0  19.1  25.4  23.0  10.3  14.7  3.4  2.0

Wells Capital 20,519,132                 0.5 90 6.0 79 -0.6 62 1.5 Mar-12

Wells Capital - net 0.5 5.8 -1.4 0.6

   MSCI Emerging Markets Gross Index 1.9 70 7.9 63 -2.3 78 0.9

      eA Emg Mkts Equity Gross Median 2.8 8.7 1.0 3.5

US Fixed Income 155,834,935                0.7 31 1.9 22 0.3 21 4.0 32 5.2 40 6.5 57 4.1 94 4.1 90 6.0 Dec-94

  US Fixed Income Custom Index
7

0.4 43 1.2 38 -1.5 54 1.3 77 3.4 84 4.5 84 5.0 77 4.6 78 6.2

      IFx All DB US Fix Inc Gross Median 0.3 0.9 -1.4 2.6 4.6 6.9 5.8 5.3 6.9

AXA 33,075,086                 3.3 66 6.4 27 10.2 14 13.1 20 10.7 8 11.4 Mar-10

AXA - net 3.3 6.3 9.9 12.7 10.3 11.0

   BofA Merrill Lynch US High Yield Master II TR 3.5 49 5.8 48 7.4 55 11.4 52 9.0 64 9.9

      eA US High Yield Fixed Inc Gross Median 3.5  5.8  7.6  11.6  9.3  10.3

Barrow Hanley 122,759,849                0.0 62 0.8 51 -2.0 79 1.9 61 4.0 50 4.5 Mar-10

Barrow Hanley - net 0.0 0.8 -2.1 1.7 3.8 4.3

   Barrow Hanley Custom Index
8

-0.1 84 0.4 83 -2.5 95 1.0 91 3.5 75 4.1

      eA US Core Fixed Inc Gross Median 0.2  0.8  -1.4  2.2  4.0  4.5

4
Effective 7/1/13, benchmark is 100% MSCI AWCI ex US. As of 4/1/12, benchmark was 83% MSCI EAFE / 17% MSCI Emerging Markets. As of 1/1/99, 100% MSCI EAFE.

5
Funded on 9/5/13.

6
Effective 7/1/13, benchmark is 100% MSCI ACWI ex US. As of 7/1/08, benchmark was 100% MSCI EAFE.

7
Effective 6/1/13, benchmark is 85.29% Barclays Aggregate / 14.71% BoFA Merrill Lynch HY II. As of 4/1/13, benchmark was 70.58% Barclays Aggregate / 14.71% ML HY II / 14.71% Barclays US TIPS.

8
Effective 6/1/13, benchmark is 100% Barclays Aggregate. As of 4/1/2010, benchmark was 82.8% Barclays Aggregate / 17.2% Barclays US TIPS.



Real Estate Composite 40,970,600               1.9 65 4.5 69 8.5 76 11.2 63 10.6 77 6.3 16 4.2 10 8.0 15 8.7 Mar-99

   Real Estate Custom Index
9

2.3 57 5.7 60 11.7 60 13.5 28 12.0 60 5.5 17 5.1 2 8.6 10 8.5

      IFx All DB Real Estate Gross Median 2.6 6.1 12.4 11.8 12.9 3.5 2.7 6.4 7.2

   European Investors Custom Index
10

-0.5 62 1.9 66 4.4 40 15.9 58 8.2 21 15.6 34 0.0 54 2.3

      Global Real Estate MStar MF Median -0.2  2.9  3.9  16.4  7.1  14.8  0.2  2.5

   NCREIF ODCE
11 

3.2 6.9 14.0 12.4 13.6 7.2 6.3 9.4 10.1

      IFx All DB Real Estate Gross Median 2.6 6.1 12.4 11.8 12.9 3.5 2.7 6.4 7.2

Private Equity Composite 26,383,132               3.9 23 6.0 33 2.8 88 0.5 97 9.6 49 4.0 94 7.3 51 6.5 Jun-05

   Russell 3000 + 3% 1Q Lagged
12

7.4 3 10.3 7 38.0 1 29.6 1 21.6 2 23.6 2 11.3 11 12.8

      IFx All DB Private Equity Net Median 0.2 3.5 8.9 9.3 9.5 8.3 7.4 8.7

13

Cash 11,072,474               0.9 0.9 1.1 0.6 0.9 2.2 6.8 5.7 5.6 Sep-03

Treasury Cash 2,162,239                 

9
Effective 1/1/10, benchmark is 75% NCREIF ODCE / 25% FTSE EPRA NAREIT Developed. As of 1/1/02, benchmark was 100% NCREIF Property.

10 
Effective 1/1/10, benchmark is 100% FTSE EPRA NAREIT Developed.  As of 4/1/2008, benchmark was 100% FTSE EPRA NAREIT Global.

11 
Effective 1/1/10, benchmark is 100% NCREIF ODCE. As of 1/1/02, benchmark was 100% NCREIF Property.

12 
Effective 4/1/13, benchmark is 100% Russell 3000 + 3% 1Q Lagged.  As of 7/1/05, benchmark was 100% S&P 500 + 5% .

13 
Funded 7/1/13.










































































































